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Abstract

Industrial subsidies such as direct grants, tax incentives, preferential land rents
and other concessions to support the development of specific industries or enterprises
have been common policy approaches employed by many WTO Members. However,
the concerns that such subsidy measures often lead to problems of inefficiency, trade
and distortion, overcapacity and etc. are also valid. While recognizing the WTO
Agreement on Subsidies and Countervailing Measures disciplines has been one of the
key tools in addressing these issues, there are also criticisms regarding the inadequacy
of the Agreement to regulate certain types of subsidies and related challenges. In
addition to the issue surrounding the defining of state-owned enterprise, the scope and
categorization of prohibited subsidies are also challenged. The purpose of this article
is to explore major issues discussed and possible reform items, with emphasis on the
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Joint Statement on Trilateral Meeting of the Trade Ministers of the United States,
Japan, and the European Union, and the transparency rules of subsidies in the EU-
China Comprehensive Investment.
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