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Abstract

Traditionally the state-owned enterprises (SOEs) have been oriented towards
domestic market. In a globalized world, characterized by a growing integration of
markets via trade and investment, SOEs increasingly compete internationally with
private firms. However, the advantages granted exclusively to SOEs by government
are considered to be unfair when SOEs expand to international market and compete
with private firms. In the Trans-Pacific Partnership (TPP) Agreement negotiations, the
United State negotiated on SOEs with the goal of ensuring fair economic competition
between SOEs and private companies. The goals of the SOEs Chapter call on TPP
Parties to eliminate or prevent trade distortions and unfair competition favoring SOEs
to the extent of their engagement in commercial activities, and to ensure that such
engagement is based solely on commercial considerations, in particular through
disciplines that eliminate or prevent discrimination and market-distorting subsidies
and that promote transparency. To explore the negotiation processes between parties
and analyze the significant provisions from the interpretation derived from the WTO
cases will be the first step to understand the SOEs Chapter of the TPP Agreement.
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